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Gen er a l  com m en t s 

 

The standard of student ’s responses was in line with previous ser ies. 

Students generally prepared the accounts and calculat ions required 

accurately and in good form at . I n relat ion to the evaluat ions these were 

generally in need of further developm ent  and all too often students did not  

arr ive at  a reasoned decision. 

 

For students to im prove future grades, cent res should consider st rategies to 

im prove the three key areas below. Project ing future incom e, expenditure 

and profit  is part  of the new Specificat ion. Students seem  to st ruggle with 

this and cent re reinforcem ent  of the topic would im prove student ’s m arks 

and grades.  

 

Students st ill dem onst rate difficulty applying double ent ry pr inciples. On this 

paper, the point  was m ost  notably dem onst rated in the provision for 

depreciat ion in Quest ion 6. The recording over the three years was as 

st raight  forward as students will be required to do at  this level.  However, 

m any students were unable to com plete the task correct ly. Cont inued 

em phasis is required on this topic and cent res are referred to approaches 

contained in the Get t ing Ready To Teach I AL Account ing available on the 

website, which contains a detailed schem e of work. 

 

Key act ions for im provem ent  

 

• Project ing future incom e and expenditures from  given scenarios. 

• Preparat ion of double ent ry ledger accounts. 

• Ensuring that  evaluat ions consider financial and non- financial aspects 

and that  the student  arr ives at  a decision based upon their  reasoning. 

Sp eci f i c com m en t s 

 

Qu est ion  1  

 

Both the incom e statem ent  and statem ent  of financial posit ion, which 

form ed parts Q1(a)  and Q1(b)  of the Quest ion, were generally answered 

accurately and in good form at . The project ions of future incom e and costs 

were often incorrect  and regularly no overall projected profit  was stated. I n 

part icular, the im pact  on revenue was generally incorrect ly calculated as 

was the depreciat ion charge and cost  of hir ing two new aircraft .  Without  the 

support  of reasonably accurate financial project ions, evaluat ion of the 

businesses posit ion generally lacked a balanced chain of reasoning. 

 

Com m on errors 

 

• Projected calculat ions for the purchase or hire of the replacem ent  

aircraft .  I n part icular, the addit ional revenue gained was often 

incorrect . 

• The evaluat ion of which proposal to pursue. 

 

 



 

Qu est ion  2  

 

The t r ial balance was prepared with substant ial accuracy, totals balanced 

and a suspense balance inserted. The journals and suspense account  in part  

Q2(b)  were substant ially accurate. I n part  Q2(c)  students could ident ify 

three types of errors which would not  be revealed by the t r ial balance, but  

m any students did not  extend their answers to an explanat ion of those 

errors. The t rade receivables cont rol account  was generally prepared well,  

with m any correct  answers. 

 

The evaluat ion of the need for an allowance for doubt ful debts was lim ited 

and often without  a decision/ recom m endat ion being m ade. 

 

Com m on errors 

 

• Explanat ion of types of errors not  revealed by the t r ial balance. 

• Evaluat ion of need for an allowance for doubt ful debts. 

Qu est ion  3  

 

The calculat ion of the four rat ios was generally accurate, the m ost  com m on 

error being the om ission of the bank loan from  the capital em ployed. 

Students could then generally explain possible differences from  the indust ry 

average. Students were aware of a range of non- financial factors to 

consider when purchasing a business. 

 

Only a few students were aware of the definit ion of goodwill.  Very few 

students could calculate goodwill.  

 

Com m on errors 

 

• Definit ion of goodwill.  

• Calculat ion of goodwill.  

Qu est ion  4  

 

Students were generally aware of differences between receipts and 

paym ents and incom e and expenditure. Both subscript ions accounts were 

generally well prepared and substant ially accurate. 

 

The calculat ion of the accum ulated fund was often incorrect  with the 

subscript ions in arrears and advance reversed and the life m em bership 

recorded as an asset .  The statem ent  of financial posit ion was generally 

substant ially accurate and in good form at . The evaluat ion was generally 

thorough, well balanced and involving a conclusion/ decision. 

 

Com m on error 

 

• Calculat ion of accum ulated fund. 

 

 



Qu est ion  5  

 

Most  students could explain variable and fixed costs. Som e students did 

state that  variable costs vary with output  without  stat ing that  this m ust  be a 

direct  or proport ional increase.  Students could generally ident ify exam ples 

of both costs in relat ion to a m obile phone.  

 

I n part  Q5(c)  of the quest ion students generally calculated the var iable cost  

accurately and reached a total cost  which included both variable and fixed 

cost . The calculat ion of the fixed cost  including depreciat ion and rental was 

generally inaccurate and unreasonable. Often the m onthly depreciat ion was 

greater than the init ial cost  of the asset .  

 

The evaluat ion was generally lim ited with students not  highlight ing the 

issues relat ing to overhead apport ionm ent . 

 

Com m on errors 

 

• Calculat ion of m onthly fixed cost  including depreciat ion on an asset . 

• Evaluat ion of issues relat ing to overhead apport ionm ent . 

 

Qu est ion  6  

 

I n part  Q6(a)  students were fully aware of the dist inct ion between capital 

expenditure and revenue expenditure. I n part  Q6(b)  students extended 

their explanat ion of how capital expenditure would be t reated in the 

statem ent  of financial posit ion. Com m only, students did not  include the 

t reatm ent  in the incom e statem ent . 

 

I n part  Q6(d)  students generally accurately calculated the difference in 

depreciat ion required if the m ethod of depreciat ion was changed. The 

depreciat ion required for the current  year was often accurately calculated. 

 

I n part  Q6(e) , student ’s responses to the provision for depreciat ion account  

varied great ly depending upon the student ’s double ent ry abilit y. Som e 

responses were com plete and correct ,  but  others were poorly presented, 

inaccurate and often reversed. 

 

The evaluat ion of the argum ents for both m ethods were well presented and 

argued. 

 

Com m on errors 

 

• Preparat ion of provision for depreciat ion account . 

 

 



Gr ad e Bou n d ar ies 

 

Grade boundaries for this, and all other papers, can be found on the website on 

this link:  

ht tp: / / www.edexcel.com / iwant to/ Pages/ grade-boundaries.aspx 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

Pearson Educat ion Lim ited. Registered com pany number 872828  

with its registered office at  80 St rand, London WC2R 0RL 

 

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx

	Examiners’ Report/
	Principal Examiner Feedback
	October 2016
	Pearson Edexcel International Advanced Level in Accounting (WAC11)
	Paper 01 The Accounting System and Costing

